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SECTION 1 (SOVIET)

. BA®  BASTERN EUROFE. CZECHOSLOVAKIA-GERMANY Retalia Action for Oatis in
rma. lared Ineffective, In response to geveral State Department
suggestions regarding possible retaliatory action in Germany for the arrest
of Oatis by the Czechoelovak Government, Commissioner McCloy has replied
that he feels any such action would be too indirect to be effective. He
| points out that many local Questions exist hetween Germany and Czechoslovakia
- which any retaliatory action wvould inevitably affect. Independently of the
Oatis case, McCloy proposes to continue the reduction of Czechoslovak
Consular personnel in Western Germany and to proceed against unofficial
: Czechoslovak trade representatives for collusion in illegal Bast-Weet trade,
\ Mr. McCloy warns that the roseibility of Czechoelovak retaliation in their
trade commitments to Western Germany must be welghed, especially in regard
. to exportp of brown coal,which is essentlal to Bavarian industry, (§ Frankfort
- 873, 1 May 51: S State to Frankfort 7262, 27 Apr 51). COMMENT: The con-
cesgion® which the Hungariay Government was able to exact from the US as a
result of the Vogeler arres{}plus the scarclty of means for effective re-
taliatory action, may have hélped to motivate the Czechoslovak authorities
to act against Oatis, . .

"Ch  RUMANIA. Italiens Phresten Diploma ic Break. The Italian Minister in
Bucharest has protestad the arrest on 27 April of an Ttalian Iegation 25%X1
clerk and has threatened to break diplomatic relations. According to the
' © + _US Char 7 |
25X1 [ 7‘ cha~
- rest 712, 30 Apr 51). COMMENT: I% would appear that the Italian Government
1s not on firm diplomatic grounds in its threat to break relations, since

the activities of the clerk as reported cannot be justified from a strictly
diplomatic standpoint. : :

WBY  YUGOSLAVIA iardelj Reviews May Dav P . ical Embarragg-
( ment. Ambassador Allen believes that Kardelj's return to Belgrade to review
‘ the May Day Parade, despite his infirmity, 18 due in rart to the awkwardness
resulting from the necessity to decide between Rankoviec and Djilas as to

the principal government official in the abeence of both Tito and Kardel]j.
Allen notes that, although Rankovic is 8till limted as the third ranking
Politburo member, Djilas is belag increasingly used to represent the
fgovernment in the abeence of Tito and Eardelj. Allen explains that this
- does not mean that Rankovic is losing status in the inner circles of the
Party, but that he is limited in interests and ability, while Djilas!
standing appears to be rising. (S Belgrade 1597, 30 Apr 51). COMMENT:
Bankovic as Minister of the Interior wields considerable power btut enjoys

1o popular support. Djilas, on the other hand, as a young theoretician

and faithful Titoist adherent not only ‘is popular within the Party, but

also ig extremely useful in the present troubled times when the leadership,
Jeaning increasingly toward the West, must Justify each move to its
Communist following on theoretical as well as practical grounds.
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CURRENT COMMUNISM AND PBDPAGAimA; ie Will Not Meet World Peace unci
elegation a Headquarters Aslced by the US delegation to the Uy )
what the Becretary General's attitude would be if the World Peace Council
(WPC) delegation pursued 1its expregsed intention of coming to UN hegd-
quarters to preseant demands for changes in UN policy, a spokeeman for

Lie said that Lie had given the WPC the full opportunity to diescuss
matters with him in Paris and accordingly would not agree to meet the

~ delegation in New York., Lie was saig to have no objection should the

US deny visas to delegation members for the rurpose of such a visit,

(S SD Wew York 1149, 25 Apr 51). COMMENT; The WPC deliberately avoided
neeting with Lie in Paris, apparently Teeling that the propaganda effect
of its demands to the UN would be greater if presented at UN headquarters,
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®A®  TRAN, May Day Demonstrators Hail USSR. May Day demonstrators, pre-

bly led by the pro-Soviet Tudeh Party, cheered enthusiastically
for three hours ag amplifiers blared Communist slogans. in Parliament
Square in Tehran, "Peace™, however, was the dominant theme of the
afternoon. To avoid any doubt concéerning the Tudeh!s attitude toward
Dr, Mossadeq, the aew Premier, several speakers referred to him
derisively as the Mweeping leader of the so-called National Front.
(U New York Times, 2 May 51). COMMENT: Mossadeq, an enthusiastic .
supporter of freedom of speech and expression, had refused to pemmit
the imposition of a police ban on the May Day celsbration {See oCI
Daily Digeet, 30 Apr 51)« The demonstration was more orderly than
same observers had anticipated., . :
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INDTA« Kashmir Gonstituent'.&ssemb%x (alled in Defiance of the UN
Security Council, On 1 May, according to press reports, Crown Frince
Karen Singh, acting ruler of Kashmir, issued an official roclamation
convening the Kashmir Constituent Assenbly, a meeting of which,
acoording 4o the proclamation, can no longer be delayed without
detriment to the future well=being of the State. Delegates to the
Assembly are to be elected by universal suffrage. The duties of the
Agsenbly are to drew up aemstitution for Kashmir, (U New York Times »
2 May 51). COMMENT: The Goverrment of Kashmir, presumably with Indian
inspiration, took this action just one day after the appointme.t of

- Dre Frank Graham as UN Representative in Kashmir (See OCI Daily Digest,

1 May 51) and in open defiance of the known wishes of the UN. Security -
Council, which has feared that such an Assembly would act unilaterally
to ratify Xashiir's accession %o India and thereby further complicate
solution ¢f thz Kashmir problem, It is not yet known whether the
proclamation specifically charged the Assembly with ratifying ‘the
accession, but the matier will probably come up during its meeting,

By inspiring or supporting the Kashmiri move, the Govermment of India
is apparently reiterating its dislike of the US-UK Resolution on
Kashmir passed by the uN Security Council on 30 March 1951, and is in
effoct slapping ths SC's face, India's confidence in its ability to
flout successfully the wishes of the UN 5C may stem from a recent study
reportedly mads by the Indian Covermment of its relations with the UN.
Pakistani reaction to the proclamation convening the Kashmir Assembly
will probably be immediate and violent. .

" CHINA, US Netionals i: Comrunist Prisons, A missionary srriving

Hong Kong after three months! imprisonment in Kwangtung reports the
probable death of her husbend et Communist hands and the continued
imprisonmend of four other US missicnaries in Kwangtung, (C Hong
Kong 3208, 30 Apr 51). 0JOMMENT: The 0/CI Daily Digest of 10 April
reported the arrest of thess six US naticralss If confirmed, the
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above will be the second recent death by "suicide™ of an imprisoned
US missionary, There are 33 Americans now known to be imprisoned
in China Proper = most of them missicnaries = in addition to
veveral thousande of US troops eaptured by Communist forces in
Korea and believed to be interned in Manchuria,

ngn
 25X1

rails tak on of another line in Kweichow Provinece,
25X1 the line from Nanning to the Indochina

border is the same narrow gauge that isused in Indochina raile-
roads (C State Hong Kong 3209, 30 Aprs 51), COMMENT: This 14pe
was previcusly reported scheduled for completion by the end of
April. A rspori of October 1950 supports [ |
" that the Communists kad to tear up another ITne %o complete this
hew one %o the Indochina border, This is the only report, how-
ever, which indicates that a section of the line.is narrow gauge.
If wrus, this would nscessitate transshipping at Nanning, '

ngu L Press Warns of Possible n dings on-.
Hainan .

| |Hainan Island on 2 March, states that the
¥ Helnan Dalliy published an aditorial warning pogsible landings

state nsive measures underéEEEE'BE‘HEiEEE}‘prlor TS
[ AJ included (1) suppression of guerrillas, who
* have been active ~n the island. since December 1950, by thousands
\ " of recently-arrived Kwangsi troops; (2) reconstruction of some
, coastal fortifications; (3) rebullding of highways, which was
intensified in early February with the use of conscripted labor;
and (4) continuing reconstruction of airfields, although no
Communist aircraft were seen, (C State Hong Kong Despatech 1414,
: . 28 Mar 51), COMMENT: This report is plausible and is generally
supported by other information on Hainan Island, except for the
reported absence of aireraft activity, Communist efforts to
"secure" Hainan Islangd are similar to those reported along the
mainland coast, This ig the first report that g Communist news-
paper has warned of a US or KMT invasion of Hainan Island,

AN New Rumor of Mao's Death Conflict
Arpearance. According to

US Consul Gensral in Hong Kong

Mao Tse-tung became seriously 111 on 20 March, his 111-

ness was dlagnrssd agg "debility, coronary thrombosis and hyper=-
tension with danger of moter Paralysis", and despite the efforts

TOP SECRET .
5

25X1

- 25X1

by US and KMT troops on the island, [ 25X1

25X1

Approved For Release 2002/06/13 : CIA-RDP79T01146A000200060001-4 .



http://thepaperlessoffice.org/about

F 5
s
5X1
ngn
i
i
|
.'- [P nB"
* ' Tmgu

' Approved s Release 2002/06/13 : CIA-RDP79T01246A000200060001-4
. TOP SECRET P -

of two physicians sent from Moscow by air, he died 26 March at his
Hsiangshan residence. (G Hong Kong 3234, 1 May 51)., COMMENT:
The above report is the latest in a recent series of rumors on
the whereabouts and condition of Red China's leader; like the
others i1t is without confirmastion and the Consul General Hong Kong
has made no attempt to evaluate it because of lack of information

_] The Peiping radic on 1 Mey, however, stated

that Mao was present at the May Day celebrations in Peiping _
personally and greeted the 600,000 paraders who passed in review
during a six-hour demonstration. The last officially confirmed
observation of Mac was at a 26 January celebration of India's
independence held by the Indian ambassador in Peiping,

KOREA, Enemy Twin-iet Fichter nterc S Light Bomber i
Yestern Korea., A delayed report from the US Far Eastern Air Forces
reports an attack made on a US B-26 light bomber southeast of
Pyongyang on 2/ April, A twin-jet fighter made two firing paeses
on the UN bomber a 2ittle before midnight on the 24th. Although
no damege was inflicted by the enemy, the gunner on the B-26
claima to have scored hits on the fuselage and wings of the enony

‘aireraft, Later interrogation of the B-26 crew resulted in a

field evaluation of the attacking aircraft as either-a conven-
tional LA=9 fighter with twin pulse-jete or more probably a
Sovist Type-8 Twin-jet fighter, resembling a German ME-262,

(8 FEAF A% 7000, 30 Apr 51), CoO ¢ There have been no
’ SOMMENT

previous reports of encounters with twin-jet fighter aircraft
in the course of Kcrean air operations. The possibility of the
appearance of an LA-9 fighter with twin pulse=jets or a
Tighter is extremely remote, The likelihood of the airplane
being an MIG=9 or MIG-15 with outboard fuel tanks is more
credible,

isoners Taken from North Kor ts. Two North
Korean priscners, reportedly from the North Korean 17th
Mechanized Division, were captured about > mlles northwest of
Seoul on 1 May, The prisoners were suffering from combat
fatiguse. (S DA CINCFE Telscon 4665, 2 May 51), COMMENT ¢
Although no armor has been contacted in this area, five tanks

" were observed on 1 May some 10 miles east of the location
" where these prisoners were captured. Identification of the

17th Mechanized Divigion in the forward area may indicate that
tanks contacted on 1 May were actually subordinate to this
North Korean unit, ' ‘

New Ghinese Communis® Unit Tdentification in Korea
Erobably Repregents Replacement Unit., A number of Chinese

Prisoners, captured northeast of Seoul in the sector occupied
by the Chinese Communist 3rd Army Group, have claimed to be
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. members of the 45th Division of the 15th Army, 4th Army Group,
2nd Field Army. (S DA CINCFE Telecon 4665, 2 May 51)., GCOMMENT:
The 15th Army, 4th Army Group, was last reliably reported along
the Indochina border. FECOM believes that these prisoners are
actually replacements for the 10th Arwy, 3rd Army Group,

ng 0K _"National Defe Army" and "Homg Defense Corps"
' Dissolved, Reuters reports that the ROK National Assembly on
\ 30 April voted %o diseolve the "National Defense Army® and the
‘ "Home Defense Corps. The former is a national guard type of
organization while ths latber is an anti-Communist civilian
youth group, Originally, the members of both bodies were unarmed
but now many have weapons, parvicularly those individuals in
guerrilla=-infested areasa, Members of the dissolved crganizations
are to be drafted into the regular arny. (R FBIS Advance Ticker,
1 May 51). COMMENT: The leaders of both organizations have been
involved in recent scandals and have long been accused of
' employing their respective pesitlons for private political pur-
poses. The Naticral Aszembly's action will put a halt to
attempts to ereate private armies.

. t- o ugm uniat_Self-Criticism Reveals Digruption of North
o Kor ternal Eeconomy. A 27 April editorial in a North Korean
government newspaper severely eriticized the "Gonsumer Gooperative
Societies! of North Korsa for thsir failure to "procure daily
necessities and other goods for the people." The editorial
-attributed this failure to "the lack of ingenious efforts on
the part of the workers¥ rathsr than to lack of capital or
shortages. The "Sosieties" were castigated for reaching only
one=third of thelr assigmed quotas for the fipst quarter of
1951, (R FBIB Rditorial in NODUNG SINMUN, official North Korean
government organ - 1 May 51). GOMMENT: fhile such eriticisa
is customery in any Communtst society, the revelation that the
UConaumers Cooperatives", the basic unit of economic distri-
) bution in North Korea, had attainad only a small percentaze of
o their goal indicates the extent of internal disruption in the
-North Korean economic system, The attributing of these
“failures® to the "workers® rather than to any lack of capital
or shortages is seen as a move to divert popular unrest at
economic difficulties frem the Communist leaders,

"B" JAPAR, SCAP Authorizes Review of Occupation Directives, In a

: Constitution Day message to the Japanese people, SCAP disclosed
on 1 May that he has authorized the Japanese Government to review
existing ordinances, which have been issued in implementation

.;::4 .. of SCAP directives, for the purpose of effecting modifications
- 23 necessary and desirable. (P Tokyo 1904, 1 ¥ay 51). COMMENT:

The Japanese have consistently complained that many of the
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SCAP-directed reforms, eSpecially those instituted in the early
days of the Occupation, did not take into account special con-
ditions in Japan, or have been outmoded by subsequent events,
SCAP'sCauthorization appears to be aimed essentially at the so-
called "Potsdam Ordinances" issued by the Cabinet but never
submitted to the Diet because of their temporary nature or because
of strong political opposition, These ordinsnces ecan now be
modified without Diet action (e.g., the purge directives),
Primary targets for modification include police, education and
anti-cartels rsforms, all of which will require Diet consideration.
Consideration may also be given to legislation which will
restrict or prevent the Communists from explolting the freedoms
grented the Japsnese people under the Occupation, -
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"B" GERMANY. SKED Speculation Over Possibility of New Berlin Blockade.
25X1 [ \Germany, during the latter part of

April the Gentral Committee of the Fast German Socialist Unity Party
(8ED) spoculated over the possibility of a new blockads of Berlin,
argulng that the US at present is not able, financially or techni—
cally, to conduct another air-lift and that a Berlin blockade
viould be 2 means of exerting pressure on the West at the Big Four
conference in Paris, [ J/ 25X1
COMMENT :  Since the 1ifting of the Berlin blockade in May 199, _
Soviet tactic~ in Berlin have included intermittent har-~ssing
TRASUISS such as lemporary interference with Allied access-to west
Berlin. There is 7o evidence available at Present Lo ec.clude
that the above rerort indicates more than SED discussion of methods
by which: nressure could be exerted on the West, '

"Bt Jossible Federal Ban of Neo-Nazi Party. US officials in
. Eonn report IREL I neo-Nazi Soclalist Neich Party (SEP) may well
be banned by e Vest German Government within the next four days
unlecr Chancellor Adenaver decides differently. Government officialg
‘ have beer 0larmed over the prospects of the party in the Lower .
Saxony elections schiednled for next Sunday (OCI Daily Digest, 1 May 51).
Federal Mnister of Citerior Robert Lehr has favored a federal ban
of the 3RP pricr o the election, larpely in view of the reluctance
of the Lower Saxony Premier to take action in his Iand, and Iehr
. clalms idenauerts Support in this policy. There is still disagree—
‘ment in Bonn, fiowever, on the legalitr of a federal ban, which
would be taken under the article of the Basic Law prohibiting associa—
tions "the objects or activities of which conflict with the criminal
laws or are directed against the constitutional order or the concept
of international understanding.™ ILocal US observers cite further
reasons for SRP strength in Lower Saxony (e.g, it is an exception-
ally nationalistic arsa, has poor economic conditions, and is over—-
Populated by refugees), adding that "any success that the SRP scores
in the 4 May election should not he interpreted as any serious over—
i ‘all revival of the extreme right, at least in the absence of further
: evidence." (C Born 800, 1 May 51). coeTyr: Despite Lehr's claim
of Adenauer'g support, Adenauer has previonslv taken the view that
there muist be evidence of punishable acts befpre thé SRp can be
declared illegal, and on 30 April he told a press conference that

v a ban is a matter for the Land and not the Federal Government to
dec ide. .
TOP SECRET
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"A" FRANCE. France Arnounced "Independemt" Commnist Group has Muisance
- . Yalue. A dissident French Commmmnist group appeared in the mining
area of the Department of Nord«9 April headed by Charles Lemoine,
former member »f the French Communist Party (PCF) cemtral committee _
whe left the Party in 1945. Some LOO miners attended a rally called
by Lemoine and his supporters, and the identity of certain "political
figures" who are members will be divulged later. A delegation is
to attend the congress in Home of Italian Communist dissidents. This
French group echoes the Cucchi—Magnani line that “national frontiers
will be Jefended against amy and all aggressors", contrary to Thorez!
injunctions for no war against the USSx under any circumstances.
An incipient deviationist movement with the French Communist Party
(PGF), with substantial ‘membership in the Departmemt of Nord, has
already dravm thu public censure of PCF officials. TIts aim is to
evolve a program ior France along what are regarded as pure Leninist
lines — 2 IFrenck national communism tied to no foreign power. This
movement was reported to be planning clandestife action within the
FCF and the Compunist-directed labor union (CGT) in the hope of de-—
taching members one by one, and to be far from harboring any hopes
of cresting an effective split within the Party or the CGT at this
time. Only in the unlikely event that some Ybig name! Communists
should join weuld the movement have any possibility of establishing
a sepirate party. (C Paris 6621, 30 Apr 51; U NY Times, 1 May 513
R lordon, Reuters radic“eletype, 29 Apr 513 TS Paris Emb dispatch
298L, 16 Apr ¥1)}. COMUNT: Deviationism within the PCF was reported
in Pebruary (see OCI Daily Digest, 27 Feb 51). It is not likely that
this breal—away will disclose the defection of any first—line Com—

" munists. Neither an early disintegvation of the PCF mor a mullifica—
tion of its influence on the French pelitical scene is likely to
result from this incideut in the Nord or from the conbinued existence
of the deviationist movement. The PCF will, howevor,'be considerably
embarrassed in the forthcoming electoral carpaign.

De Gaulle Criticizes’ Allied Use of French Bases. General
De Gaulle asked on 1 May for strict limitation of Allied use of air
bases in France and North Africa in a vigorous speech opening his
party's electoral campaign. He accepted the necessity of the Atlantic
alliance, but took as his motto "security against the adversary, in-
dependence with regard to the allies®. He also attacked party govern-
ment as such, and suggested an appeal to the country for another type
of govermment. This suggestion of a basic change in the form of
government is being interpreted as a bid for personal power, based
upon some form of ‘plebiscite. (U NY Times, 2 May 51). COMMENT s
De Gaulle's dissatisfaction with France's role in Western defense
efforts has been consistent, but this is his first direct attack on
US base agreements. Furthermore, he has called for an increase in
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the tempo and size of the French defense effort, permission for the
. Germans to build a national army to be integrated in the NATO forces,

and a contribution by Spain to an integrated western defensc. He
fears that strategic plamming for western Europe envisages the build—
ing up of defense areas in the UK, Brittany, and Spain, from which

an overrun France would again have to be liberated. In gpecifically
opposing present air base cormitments, De Gaulle will lefid credence
to an argument already being emphasized by the. French Colmmnist Party.
De Gaulle and the Communists will have a strong appeal to extreme
nationalistic and neutralist sentiment in France, at the expense of
the current "Third Iorce! Government.,

Quick Acoption of Revised Dlectoral Reform Bill Anticipated.
A final declsion on the issue whether electoral reform 1s to be achieved
this spring should be "at hand!" by the end of this wecke The revised
reform bill, which Premier Quenille made the subject of a vote of con—

~ fidence, pasued the first reading in the Assembly yesterday with 28 votes
. to sparc and is expected to do egually well on the second reading, even

if the Council of the Republic again disapproves it by an absolute’

, ma';]orlty. Although the non-Communist Paris press generally considers

that the bill "satisfies no one“ these papers unanimously demand its
"quick adoption", (C Paris 6631 1 Vay 51; U Paris 6619, 30 Apr 51).

. COMIENT: This preliminary success for the modified bill was expected

alter the coalition parties tiphtened discipline. TFinal passage of
the measure this week would create a better than even chance that
slections will be lield in the second half of June, although the present
Assembly apparently intends to schedule the traditionally comprehen—
sive debates on the numerous ministrics' budgets remaining to be -
considered. :

ITALY. Communist and Non-Cormmnist Labor Unions Join Forces on Economic
Issues. Following the Italian Government's rejection of the non—
Communist labor unions! demands, the latter and the Communists have
agreed to call a 24-hour strike of Government workers on § May. Essen—

tial services, however, will be curtailed for only a brief perlod.

Pastore, oecretary General of the most important non-Communist labor
union, has denied any implication of unity of action with the Com-
nrunists and intends to_avoid giving the scheduled .strike any politlcal
coloring. (R Rome 4ONS, 20 Apr 51). COMMENT: As indicated in 0CI
Daily Digest, 30 Apr Sl' labor's increasing (issatisfaction over econo—
mic conditions is giving the Communists the opportunity to scize the
initiative again in the labor field and is; forcing the more conserva—
tive unions to follow in their wake. This situation would appear to
favor the achievement of one of the Communist priority objectives,
namely, unity of action of 2ll labor groups, toward which Corrmmnist
activity had recently been ineffective. Govermnerrb ineptness in
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labor—management relations and its over—cautious financial orthodoxy
will also work in faver of Communist tactics. In the end the Govern—
ment will probably be forced to grant part of its employees’ demands

and the credit will acerue to the Communists.

" Merger of Demoeratic Socialists to Strengthen Anti~Lommunist
Parties a coming Loc nleetlions. e unificatlon of anti—
Commrdst Socialist forces was consummated on 1 May by the merger
of the Saragat Socialists (PSLI) and the Unitary Socialists (PSU)
into a.new party — the Socialigt Party, Italian Section of the Socia—
list International (FS-GIS) — with Saragat and FSU leader Romita
as secrectaries. This new party, whose merger was strongly opposed
by FSLI right—wing leadérs and ISU left-aring leaders , ineluding
Silone,. is pledged to support the pro-ifestern policy of the govern-
ment but will ofrer "eonstruetive opposition" on socio-economic
domestic issues. In view of the PS-5IS's alliance with the other
anti~Comrmnist parties » including the Christian Demoerats » in most
of the 58 provinees in which local elections will be held 27 ¥Yay —

10 June, the merzor is expected to prevent the dispersion of votes.

(R TBIS, I May 51; U NY Times, 2 May 51). COMMENT: The merger should
contribute substantially Toward the potentiality of the anti~Commnist
electoral bloe for swinging a sizeable part of the popular vote from
the Commnists to the anti-Communist foress. At the same time the
P5-613 may cut into the Christian Nemocratic vote by attracting the
Support of progressive elenents. These elements heretofore have

been pro—Christian Demoecrat but have been dissatisfied with this

party's failure to effect socio—ceonomic reforms on a nationswide
scale, : .

TOP SECRET

} - 12 .
"Approved For Release 2002:/06]13 : CIA-RD_P79T01146A000200050001-4



http://thepaperlessoffice.org/about

ngn

25X6

ngn

Approvee-lior Release 2002!06!13 ClA- RDP79W46A000200060001-4
' TOP SECRET |

Tll Bﬂ

25X1

ARGERTINA. "Defense Minister!'s Wife Arrested for Underground Activities.

On 28 Epril the wilé of Ceneral Jhwiberto Sosa Molina, Argentine Minister

of Natlonal Defonse, was arrested on susnicion of carrylné out under—

ground activities, :]Comont' on 10 April | | - 25X1C
réported that Peron had warned Gencral Sosa Molina and others who .

opposed Mrs, Peron as candidate for Vice—President that they would

 have to accept her candidacy or suffer the consequences.) On 27 April

others werc arrested on charges of COl‘lq‘plI‘aCJ' and intent to assassinate

President and Nrs. Peron. | ] 25X1A
COMMENT : General Soga Molina is the spolcesna.n of an army group which
as opposed Hrs. Peron's activities Jor several years. In a showdown
TQP GECRET
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between this group and the Perons on this issue two years ago, it

© was agreed that Evita would confine herself to welfare activities -—
an agreement which was kept for only a short time. There is no
evidence that Sosa Molina has the support of the majority of the
Army, althongh in the past the Army has favored the selection of
Colonel Domingo¥ercante, Governor of the important Province of
Duenos Aires, for Vice—President. The reported arrests are another
indication (sec Daily Digest » 10 Mar 51} of political instability
that is increasing with the inauguration of the 1952 president
campaipn,
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CENTRAL INTELLIGENCE AGENCY

OFFICE OF CURRENT INTELLIGENCE
DAILY DIGEST OF SIGNIFICANT S/S CABLES

2 Moy 1951

SECTION 2 (EASTERN)

"B ECYPT. OQutbreaks Feared from lack of Progress on Anglo-Egyptian Defense
- Talks, Accordinrg to US Ambassador Caffery in Cairo, Foreign Minister
. S8laheddin has parsonally indicated his untenable position in regard to
the Anglo-Egyptian defense talks, (See OCI.Daily Digest, 23 and 27 Apr
51). Salsheddin $old Caffery that he would try "to keep things under
cortrol” when he faced the Egyptlan Parliament this woek, Salaheddin
warned that while the students and inflammable public had so far kept
quist, they would not do so indefinitely, and he did not want "frightening

‘ explosions {0 ocour™ in Egypt "as are now ta]d.ng place in Iran,"
| ‘Sazaheddin stated that the British hoped to avold replying to Egyptte
counter-proposals for at least two or three months, but that he himself
could mnot wait that long, If the British- reply has not been received by
early Jume, Salsheddin said he would propose to Prime Minister Nahas
Pashe that Egypt break off the negotiations and denounce the 1936 Anglo-
Egyptien Treaty, Salsheddin added. that,1f his advice at that time was
not accepted, he would resign, (TS S/5 Cairo 1118, 1 May 51). COMMENT:
The demestic situation in Egypt —— influenced by recent ovents in Iran -
: is certainly not favorable for an indefinite prolongation of the Anglo-
\ Egyptlan treaty discussions when there is no indication that FEeypt end the
. UK can reach a compromise agreement for scme time to come, The fact that
Egyptian Government officials kave publicly adopted an extreme position,
. while secretly indicating a more moderate position,has finally resulted in

W 80 incroasiugly untemable positdon for the Wafd Gowarrment.
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