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SECTION 1 (SOVIET)

°B° USSR. Johnson Resolution on Korean Settlement Pnblicized in Moscow. Mosomes
propaganda media have given unaeual emphasis to-Senator Johnson's resolution
regarding a settlement of the Korean war. The text of the resolution calling
for a ceasefire and deolaration of an eribistiee in Korea as of 25 June,
was printed in PRAVDA-aad IZVESTIA, broadqast to the home audience and
transmitted for use-by the-local Soviet press ou 19 MAF. Moscow also broad
cast the item 12 times to foreign andlences,-butlot in say Asian language.
PRAVDA's International 'Review-on 20 Hey referred readers to the previous
dayls PRAVDA article, a practioe-whieh is rarely if ever used hy the Moscow
press. The manner of presenting-the reaolution, however, was essentially
factual, although the text was prefaced by allusion to reports of the new

' Communist offensive in Korea and aceompanied by the comment that °even some
representatives of US ruling circles see the hopelessness of the Wall Street
adventure in Korea.° (C Moscow 2004, 23 May 51; C FBIS Trends and H1ghlights,
23 May 51). COMMENT: Moscow obviously desires to exploit the Johnson pro
posal for propaganda purposes with a view to influeneing such public opinion
as still desires UN withdrawal from Korea and to ftrthering the current
WPC osapuBlin for a peaceful settlement of the Korean question and a Five
Power peace pact. So far, there has been no firm indication that the USSRmight now support or acquiesce in such a settlement as Johnson has proposed.
However, the unusual propaganda treatment of this resoIntien might indicatethat the Hamlin is preparing its audiences for a possible agreement on
Korea which would be 3abeled a US °defeat°. Current propaganda platuring
alleged discouragement among US ruling circles and US forces in Korea
over °failure° of the Korean "adventure° could provide background for suaha settlement.
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. DB" EAZflX EUROPSBUTZARIA Residence and Travel Restricted-in Frontier Zones,
%the.first.public announcement

.

of the control Of residence and movement of Bulgarian citizens in all
frontier regions apteared on 12 April in the government newspaper' for the
Black Sea pert Of Burgas The'restricted area is divided into a frontier

.

zone, reported to'aVerage ebout 30 kilometers'in depth, end a frontier
strip of 2 kildieters: Inhabitants of the 2 kilometer strip must have
residence permits from the Directorate General of the People's Militia.
A curfew on'all movement is in effect on this strip from sundown to sun
rise. Inhabitant's orthe 30 kilometer zone must have a special Militia
stamp on thetridantity cards to permit freedom of travel* but such per
mission is limited to-their own ;Administrative district. Passes for Bul
garians to'visit the border-area are issued only by the Militia on a one
trip basis. Foreignera and members of.the diplomatic corps may visit the
30 kilometer zone with a Militia pass, but are forbidden entrance under

25X1C any circumstancea'to the 2 kilometer strip. Bulgarians may enter Bul
garian Black Sea torts withOut spec

;#.7 which are specifically designated,
. .

CZECEIOSLOVAKI/LUSAMbassader Concerned-by-Sudeten Irredentimu According
to US Ambeeseder-Briggs- 'the notheroubaneetingslottransferred.Sudetanna
in West Germany en Whitetnday, during Which revisionistedpirAtions wereexpreseed, have'greatly assisted the Communist régime.in ita efforts to
capitalize on the-fear of West German rearmament. Althmagh most of the
speakers qt the rallies diSclaimed any retort to arms Briggs contends
that the rearmanent'of Western GerMany.coupled with gdeten irredentism
means Only-bne thing to-the Czechoelovaks: a renascent-aft naeh Osten..
The Ambassador saggestslin Order toMingmize the effectivenessof thelone
issue around which the Communists might rally otherwise divergent Czech°.n
slovak elements, that RICOggissue an official statement disclaiming US
support for Sudeten aspirations. (C Praha 747, 24 Nay 51). COMMENTs Nearlytwo minion SucbrU0x9r_have been expelled from Czechoslovakia since the
end of World War II.

-

NW:. YUGOSLAVIA, Corresnondent Assiamed to Korea The United Nations has
approved the Soigne:int of a Yugoslav correspondent to Korea. The news.
man, who will be Yugoslavia's first war correspondent in that theater,
will represent POLITIKA second most important Ytlgoslav daily newspaper.
(U NYT 25 May 51) CDWIENT; Press coverage of the Korean war by a Yugo.
slay eortespondent should'have

a greater impaet on the Yugoslav thinking
than previous coverage which haS been ;actual and objective but obtained
from foreign sources, AmbaSeador Allen:believes that the Yugoslav Govern,.ment may desire to change its position on Korea in the UN from neutrality

' to active support,'The assignment of a Yugoslav correspondent to Korea
may provide.the internal basis fbi such a change in policy. The Yugoslav
Government on'18 May Voted for the UN General Assembly resolution supporting
a strategic embargo on areas under the control of Comanniat China and-BerthKorea. This was the first major UNresolution regarding the Korean wanwhich Yugoslrehis supported.

'
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SECTION 2 (EASTERN)

IRAC Oil bOMMliteliaintains That itiilltiOntiaate
170-Yarldleh, CharrmanWt.the.Parliamentaty:OiIGOmmittee,In.a..press
conference on 24 Mgy declared that the Iranians intde:lid to eiploittheir
own resources and to achieve this aim Iran must obviously make use of the
farmer Anglo-Iranian Oil Company And staff. As for the inetallations,
transfer in no way means the requiiitioning or illegal confiscation ofanptherb property. All propertiewof all foreign individuals or compan*es
in'Iran are imiune from an7 Viol/titan. In accordwith constitutional lew
mai:provisions Of article 3-of-the law of April 29$ All the Company:1s
claims Will be considered and Met. (1:1 AP'News Ticker; 25 Mei 51)5.GOISENTI The Government hal maintained that it doeS not intend to con-?Ma; the Oil-Company's properties, but will act in accordance with thenationalization laws. TWArticle to which Sale& referred binds the Oil
Committee to examine the jUat claias of the COMpaay with those of the
Government and, After their approval by;Parliament$ to Act on them. The
law also provideS that_the Oil Committee will act as a holding company
until the charte of.a oblational Oil_Gdipanyo is prepared, to investigate
the Company's accounts and ie draw up regulations for sending Iranian
stndents abroad 00 thit they mwy replace gredually, foreign_expert4 The
Iranians are determined to go ahead with implementing the 110f. for the
GoVerniention 24 kay informed the Oil Company that Wmust_htMinate re-
presentatives to warkwith ihe Oil Committee before j0 Mny, or the govern-
ment:Owill have no choice but to sot in accord with the NationaliaatiOn

OBO ISRAEL, General 9ilweigiess on Border Dislaute Solution. General
ey CJ1dànof the.UN,Truce,Suppaldsion7Gaganization.(TS0)

has in-
formed US Charge Clark in Damascus4h4 thelttot Steps necessary toward
solving the Syrian-Israeli dispute GVAi the Lake Hula drainage projedt -

area (a) the stoppage of the drain?* work by /srael on Arab-owned land
in the demilitarized zone and (b) the setting Of a date by Syria for thefl

_return of the Iraqi fighter squadron to Bagbdtd, (See OCI pailypigesti
19 May 51), Riley believes that the terms of the Armistice would per-

- mit Israel to centime drainage of the Jewish-owned land in,the
tarized zone even though he has requested a halt'of this work for a.short period. Riley:16111d also arrange a transfer of the'irab-owned
land blocking the drainage project with Jewish-owned land elsewhere in
the zone. Riley stated that hewould inform the Syrian Army Chiefof
S4aff3 Shishalcli9 that wor/d opinion would be aroused againat Syria in
the same way that it was recently'aroused against Israel, if Syria con-
tinued to blodk the'drainage scheme indefinitely. Concerning Riley's
reference to the Arabs recently expelled from the zone, Clark expresses
his fear that any fUrther expulsion of the Arabs by the Israelis might
be used by Syrian extremist elenents to base their charge that the Four
Powers are masking Israelfs imposition of Ode factco authority in the
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area, (S Danascus 65S, 23 May 51). CSIET: General Riley's return tothe Palestine area has Speeded up CE attars in the field toward solvingthe border difficulties. Riley!s task is particularly difficulthoweverssince any decisions favoring Syria may embarrass the moclarate SocialistGovernment of Ben-Gurion in the coming Israeli elections and any actionfavoring Israel may antagonize Syria and the Arab States against the USand UK as wen as against the UN generally.
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"V AUSTRALIA. Government Majority In Senate Confirmed. Final returns
from the 28 April Parliamentary elections give the Liberal-Country
coalition GoVernment a majority of four votes (32-28) over the
Labor Opposition in the Senate. (R Canberra 332, 24 May 51).
COMMENT: Government legislation will no longer be hampered by the
deadlock which formerly existed in the Australian Parliament
whereby the Government controlled the House of Representatives and
the Opposition held the Senate.

"B" INDONESIA. Surabaya HArbor Committee Issues Security Ultimatum.
The Surabaya Harbor Committee issued an ultimatum on 21 May to
local government authorities tolhe effect that the harbor security
situation must improve within 10 days or the dommittee will call
to the attention of shipping lines the complete lack of security,
at the port of Surabaya. The US Maritime Commission has already
issued a warning to US lines, and one Australian line has ceased
calling at Indonesian ports. British underwriters have raised '

insurance rates for Indonesian ports to a level five times higher
than that for other ports in Asia. (0 Surabaya 112, 23 May 51).
COMMENT: There is no evidence to date of municipal action on the
ultimatum. The security situation at Surabaya harbor has steadily
decreased during the past six months with extensive looting of
ships, wharves, and warehouses.

NDOCHIN r -Fren h 7olice hie Co
?arty.

that N an am, e nam overnmen e 0 0 egedli
searched the headquarters of the Dai Viet nationalist
Hanoi and summarily arrested 100 of its members. 25X1X
stands that warrants have been issued for the arrest of several
high party figures and hints that some of these leaders may flee
the country and join Nguyen Huu Tri, ex-Governor and Dai Viet
leader, in Hong Kong. (C Saigon 2054, 24 MAY 51). 22M9j1:
Although not,yet confirmed, this report is credible. Nguyen Van Tam
is a Vietnamese by race, but he is, like his close associate,
Premier Tran Van Him, a French citizen by naturalization and his
career indicates that he considers himself. a Frenchman. He has
served French interests consistently and ruthlessly, and is generally
feared and hated by Vietnamese nationalists.

25X1X "B"

"B" Extreme Indignation Anions Vietnamese at French Brutality.
The US and UK Consulates Hanoi have received copies of a declaration
signed by 22 non-government Vietnamese community leaders denouncing
the "Dalat massacre" (recently instigated hy a French police official)
and demanding measures to insure that a recurrence of such crimea
is impossible. The British Consul believes that the last statement
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is aimed at many other such reprisals which, though less publicized
than the Dalat incident, are known to be constantly taking place.
(S Hanoi 674, 24 May 51). COMMENTs The Dalat murder of 20 Vietnamese
prisoners is not without precedent during the history of French rule
in Indochina.

"A° CHINA

25X1X

NCR

25X1X

mipporting the UN embargo and ignored retort that Peiping's
attitude "had not been helpfUl." Whe expressed the hope
that Peiping would not retaliate by promoting difficulties in Hong 25X1X
Kong; the Chinese replied that Peiping "might have to impese
sanctions," although he wished to see Hong Kong prosperous. The
Chinese added that the Hong Kong government was "obviously more
worried" than he, (S London 6138, 24 May 51). COMMENTs The
Hong Kong government is aware that the Communist threat to the
Colony is increasing, as trade restrictions decrease Hong Kong's
value as an entrepot for Peiping and as the Communists improve
their military position in Kwangtung. However, the Chinese
Communists apparently still regard Hong Kong as of greater value
to them in British hands than in their awn. Despite recent rumors
of an imminent attack on Hong Kong, Peiping's propaganda does not
indicate an intention to assault the Colony at this time.

galliga!araninalernaShmSeilaellS
Hong Kong's exports to China (including a. small amount to Taiwan)
in March 1951 totaled HK$ 272 million (HK$6 equal US$1), up
25 percent from the level of the preceding month and virtually
equal to the record figure reached in January 1951. Rubber and
rubber manufactures (e.g. tires and tubes) constituted the principal
item of expert, Over HK$ 100 million of crude rubber and rubber
manufactures were shipped in Mareh from Hong Kong to Communist China.
(C State despatch Hong Kong 16669 1 May 51), COMMENTs Hong Kong's

.exports to China increased sharply-in the fall of 1950 and have
been at high levels since. In large part, this step-up was caused
by the increased purchasing activities on the part of the Communists
in anticipation of forthcoming embargo restrictions: The broaden-
ing of Hong Kong's exyert control list toward the end of March and,
even more important, the ban on rubber shipments in May are expected
to effect a substantial drop in Hohg Kong's export trade to Communist
China.

°C° AMA. AbatiamnsataLittwizasSeaua.alatadasz
IsnanA According to tbw US Navy, North Koreans in the Wonsan area
made a number of abortive attempts during the nights of 24 and 25
May to recapture four or five UN-held islands in Wonsan Bay. None
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of the attempts were made in sufficient strength to accomplish
their mission. (S DA CINCFE Telecon 4747, 25 May 51). COMMENT:
As reported in OCI Daily Digest of 21 May, ROE intelligence had
foreknowledge of this recapture attempt. UN-held islands in Wonsan
Bay fulfill an important mission as fire control and intelligence
posts in the vital Wonsan Region.

25X1C

"B" KOREK. Communist Armored Units Reported Entering Korea. Three
recent reports have alleged the arrival and movement of new ma or

25X1C Communist armored.units in Korea.

the arrival in late April of a Chinese
Communist Mechanized Corps, equipped with 400 T-34 tanks, 200
self-propelled artillery pieces, and 700 trucks. A USAF report
of late April states that a "Special Mechanized Brigade", trained
in Tungwha Manchuria, entered North Korea. This Brigade is

25X1C reportedly equipped with 60 tanks and 60 self-propelled artillery
pieces.

along the jth Parallel, repor s the southward movement into 25X1A
the 8th Parall r io o " us

25X1A e ese mos recen repor s rema n un
con p. it is very possible that an additional North Korean
armored unit (with from 50 to 100 tanks) has entered Korea from its
Manchurian training area. Despite frequent reports of Chinese
Communists units being equipped with Soviet armor, no confirmation
of the presence of such units in Korea hai been received. As of
early May, the US Far Eastern Command estimated the North Korean
Army to have from 150 to 175 tanks, primarily in western Korea.
UN air observers continue to report isolated tank sightings in
North Korean rear areas.

"C" JAPAN. bags Raid Communist Press Officed. More than 1000 Communist
and Communist-front organizations throughout Japan were raided and
some 300 persons placed under arrest on 24 May as the Attorney
General's office launched another crackdown on the Red press.
Government agents closed down four major Communist publications in
Tokyo and rounded up their editorial staffs and local distribution
agents. (R FBIS, 24 May 51). COMMENT: This action, which is the

'

third major raid on the Communist press this year, was taken under
a Government ordinance which prohibits acts inimical to the Occupation..
While these arrests disrupt the Party's vublication system, long-term
effectiveness of the raids is hindered by the fact that the Communist
press does not ownits own printing equipment - consequently new
publications spring up almost overnight to replace those banned.
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"C" JAPAN. YOSHIDA Reshuffles Cabinet, Prethier YOSHIDA Shigeru replaced
his Agriculture-Forestry end National ConstructiOn Ministers on
25 May. Liberal Party Secretary General, SATO Eisaku, was appointed
the new National Construction Minister while the Party's Political
Affairs Bureau Chief, NEMOTO Ryutarop was given the Agriculture-
Forestry Portfolio. (11 FBIS, AFP, TOKYO, Advance Ticker, 25 May 51).
COMMENT: The reshuffle has been rumored as imminent for several
weeks and appears to be something of an annual reassigning oflarty
political "plums", the plums in this case being both Cabinet port-
folios and Party officers' posts. It is considered probable that
the Cabinet revision has not yet been completed and the additional
reshuffling will be designed to eliminate factionalism within the
Premier's party. A further possibility is that two or three tanking
Democrats might be invited into the Cabinet A order to insure the
support of that conservative party during the peace treaty negotiations.
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"C" JAPAN. YOSHIDA Reshuffles Cabinet. Premier YOSHIDA Shigeru replaced
his Agriculture-Forestry and National Construction Ministers on
25 May. Liberal Party Secretary General, SATO Eisaku, was appointed
the new National Construction Minister while the Party's Political
Affairs Bureau Chief, NEMOTO Ryutaro, was given the Agriculture-
Forestry Portfolio. (R FBIS, AFT, TOKYO, Advance Ticker, 25 May 51)..
COMMENT: The reshuffle has been rumored as imminent for several
weeks and appears to be something of an annual reassigning of'Party
political "plums°, the plums in this case being both Cabinet port-
folios and Party officers' posts. It is considered probable that
the Cabinet revision has not yet been completed and the additional
reshuffling will be designed to eliminate factionalism within the
Premier's party. A further possibility is that two or three tanking
Democrats might be invited into the Cabinet in order to insure the
support of that conservative party during the peace treaty negotiations,
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SECTION 3 (WESTERN)

GERMANI. inti-COMmuniat derMan.RUSSian:FAendehi Sadie ForaPh. An
anti-Communist "Freedom ague or rman uss an en s p as
been fotnded in west Berlin with the purpoSe of promoting genuine

-

.understanding in the West of the Russian people as distinguished from
the Soviet regime. The League, which held its first public meeting
-13 May, is jointly sponsored by west Berliners and Russian refugees.
.Among the German sponsors are the well-known anti-Communists Ernst Reuter,
Mayer bf west Berlin,.and Rainer Hildebrandt, leader of the Fighting
Group Against Inhumanity. (U Berlin Unmmmbered 18 May 51) COMMENT:
The Leaguewill provide an anti-Communist counterpart to the Communist
"Society, for German-Soviet Friendship". At the same time, it may be
dangerously susceptible to penetration by thcse.who have friendship'for
the Soviet regime as well as the Russian people.

Her.' Favorable Outlook for Schuman Plan Ratification. US liaison
officials In Bonn continue liiPTarj will-be
ratified by a safe parliaMentary majority, despite the reservations.on/
the part of some elements in the Government coalition and the resentment
caused by recent developments in the Saar (see OCT Daily Digest, 24 May 51).
The government is still preparing the necessary legislation, which is
scheduled to go within ten daye to the Upper House, where consideration
is expected to take several weeks.. After that, the bill would be-debated
for at least as long by the lower House. Doubts have also been expressed
by party leaders On the advisability of German ratification'prior to
approval by the new French Assembly. (C Bonn 884, 24 May 51) COMMENT:
Chancellor Adenauer has been =LW= to speed-ratification of the Ochnman
Plan over Social Democratic oppositions} provided the Western allies meet
certain conditions such as abolition of the Ruhr Authority and rastoration
of German control over steel and coal allocations,

ma" AUSTRIA. ..SoViets Dodge/Question of Austrian Treatz. During his visit25X1X 111.11101.111MWMINEummilim to
Soviet leaders that the four occupying powers would soon re an agree-
ment on the state treaty for Austria, and then witbdraw tha occupation
forces. The Soviet politiCal adviser reminded that Austria- 25X1X
Was an enemy-of the SoViet Union during the last war, and that it had
had zbOut oné Milner-a men in military servide. (S Vienna 2775, 23 May 51)

25X1X
doktiti The cryptic Soviet reply to observations iS typidal
of the manner in which:Soviet representa ives have-teeradodging any
serious discussion of the Austrian treaty in recent months.

"B" ortuni Seen for Closing Soviet Re atriation MisSione.
The US c.m ss bner us r a e eves a a avora si uation
has been created for Western Allied action to terminate the Soviet
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reriatriation missions in %ha western zones o' Austria, as the missionin the US zone has just been caught using two DFfis for espionage: Withoutconnecting the termination with the espionagacase, Dcinziellfintends toinform the Soviet High Commiseioner on 25 May that the mission in, the DSzone must be withdrawn by S june. The British have been infermed, andhave agreed to proceed with termination of the mission in their zone atthe end of the current Parie talks. Donnelly will urge the French totake parallel action at An early date* (S Vienna 2751i, -23 Ms:(COMMENT:. In March, Donnelly proposed joint tripartite action to terminatethaSoviet missions which have completed their legitimate functionsand now operate mainly a.s intelligence and propaganda agencies. TheFrench, who were unwilling to take action at that time, may fall. into
, line if the US mid British have already proceeded. The USSR may beexpected to retaliate.

25X1C
"C" ITALY. Friction Betireen CO:Mau:lists and Nehni Socialiets Re-eitedEFETasing. qomundst.. Lie ere

.pm 4 May wttn Nennt, eac}eF,9; the, pro-Communist Socialist Party (FSI), at Nenni,s request, to clarify relationsbetween the two parties. ,The three men discussed redent emptoins ofresistance in various PSI organizations toward that kartyls completesubservience to Cominform policy ani tte PSIts inability to compete
succesefully with the new intl.-Communist Socialist party (PS) for thisreason. Togliatti and Samchia proposed that both parties be united "toavoid public opinion reaction" ,to further reduction df PSI strength*Nenni felt that unification .otthe PSI with the Comministr party ,would
comprmaise FSI effectiveriees ih the "peace" campaign* He "pborly concealedhie rebellious attitude"; against the requirement that 'the PSI follow theCcamminist Party line or lose its subsidy. IMAIMILIMEMIIM 25X1A25X1A WM. COMMENt: This is' the second repo of ction between theommun s and pro-Commuttist.Sbcialists, whose policies hitherto havecoincided (see OCI Daily Digest, 12 May 51). It is Unlilcely that Nenni
will fail to support the ipro-Communist bloc in the forthcoming 'Municipalelections, for which he has been camriaigning vigorously. His apprehension,however, suggests fear that ceitain of his following are likely to votefor the new anti-Communiet aSgeialist Party (FS) ticket lin. theselections,, -
and.even that important numberai may go over to the piiity in ;tine toaffect the national elections of 1953. ,

' I 25X1C
"A" Ihnnoied Plans for General Strike and Change f LeadershiCommunist-Controlled General Labor Confederation.25X1C

the e of the Communist. Party (pci)
is pressi.ng the Uonmiunistomjflated General Labor Confederation (CGIL)to call a 24-hour general strike exploiting the discontent of govenimentworkers and other labor groups. Rumors persist that ,CGIL chief Di Vittoriowill be replaced'because of lank of revolutionary fervor and transferred
to the presidency of the COIL Workers Relief Agency.

25X1A
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Migrvernensiereration of its previoue hard attitude toward State

CONVENT: In view of the imminent local elections and the

employees who struck On'8' May, it is liaprobable that the non-Communist
unions would support a Communist-called general strike, (see opI Daily
Digest, 12 May 51) Without their support,..4 general strike would have
little prospect of success. Di Vittorie hitconsistently Opposed PCI
efforts to make the COIL an instrument of party Polidy: In view of the
great personal loyalty of many COIL members to Di Vittorio; his replacement
_would undoubtedly arouse seriods repercuesions within the membership and
might cause numerous withdrawals from the organization,

25X1C

25X1C 013" Italian Police Arrest Rwmiwitin Agent.

the arrest on_21-May of thesurnantairoeurnangaon: Rome. /he chaufamr reportedly
had classified Italian documents in his possession mhen arrested..." HO is
reported to have talked freely since his arreSt-,:etating-Shat-thamanian
Minister feared Italian countermeasures foll6wing the arreste,by
Rumanian GoVetnment in.Bucharest of an Italian priest and anItalian--
Legation employee, (TSSOPD 019, Romes_13-2. 24 May 51) COMMENT: The:
reported arrestlpears out, an earlierillireport that an Ird-graecision
was recently reached tO arrest Rumanian personnel in Rome in retaliation
for the arrests .of Italian citizens by the Thicharest Government.

"C"_ UNTrED:KINGDOM. Lord Pakenham eucCeeds Viscount Hell at the Admiralty.
PrimeiMinister Attlee has.appointed Lord Pakenham FUR Lord of the
Admiralty in place of Visceunt Hall who resigned in favor of a younger. -

tan, Lord Hail. nearing 70, had held the post since 1946. (U NY Times
25 May-51). COMMENT: Lord Pakenham who-is 45, entered the governmere
in 1946 as Piallile-ntary Under-Secretary for War. Before becoming
Minister of Civil Ariation in 1948, he held an important poeition in
the adminiitration of British affairs in Germany and Austria, A eonvert
to Roman Catholicism, Lord Pakenham has a Standing in the Labor Party
which depends..partly en his connection with the Roman Catholic Trade Union
Group and partly on a somewhat erratic personal brilliande. There is
no reason to anticipate any significant change in the adeinistration of
the Adtiraity or in Anglo-American naval ceOperation fram the appointment.

awl UNION OF SOUTH AFRICA, Union A roaches UN Discussion-cf South-Wek
Africa it Unyieldirra. T 12n on uovernmen as no e
of its willingness O articipate in discussions With a special five:
nation committee on the question of the former South African mandated
:territory of South-West Africa. (U NY Times 25 May 51) COMMENT: This
action does not mean that South Africa is any closer to accepting last
'yearls conclusion by the International Court of Justiee that the UN has
a supervisory realionsibility over this former German colony which has
been virtually incorporated in the Union by the present government;
PriMe Minister Malan told the House of Assembly on 16 May that, While
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not yielding on ary matter of principle, South Africa had agreed to
negotiate with the UN committee on South-West Africa in an endeavor

' to find an acceptable solution Which would also put South-West Africa
beyond UN jurisdiction.
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He believes, this is roughly the maim= Attacking force Owing to factorsof
he

terrain, If the outside assistance mentioned above is not forthcoming.irould 'fall back on Cochinchina. Meanwhile, his Clean-up operations inthe delta are handicapped by the lack of a Vietnard tiny' capable of 'takingover pacified areas, (5, S/S Saigon 2044, 23 May 51). COMMENT: De .Lattrelsestimate does not appear to be unduly optithistio. 'The lack .of .an effective
.Vietnam Army remains one of the most seriou0 shortcOmings of anti-CoMmmistaction in 'Indochina, both from the it:Mediate and long-nm.viewpointe.
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"B" AA& Iran Pressing for Early Control °Voir Oil Company. On 24 May, the
Iranian.Finance.Minister informed the AngloIranitin.011 Company that, un,
leis it appointed a negotiator by 30 May, Iran would be left with no
choice but to act in accordance with the nationalization legislation.
More detailed information. concerning Iranian intentions is contained in
an unconfirmed Parliamentary Oil Committee "blue print" for action which
has reached the British Embassy in Tehran. .This reported Iranian plan
provides for: (1) establishing an Iranian managerial board to direct the
oil industry; .(2) taking over of the AIOC administrative officesinaehran
and then in Adaban; (3) offering a two year contract to most of the British
technicians now employed by ANC; and (4) progressively assuming control of
the production and refining units. (5, S/S Tehran 2929, 23 May 51; Plain,
Tehran 2955, 24 May 51). COMMENT: The Finance Minister's statement does
not necessarily mean that Iran would take over the company immediately inas-
much as the nationalization law passed 30 April provides a maximum of three
months to arrange for implementation. Serious differences have apparently
arisen in the parliamentary oil committee, but the radicals seem tole:..defin-
itely in control. If the "blue print" ad outlined above indeed represents
the government's plan, there remains little basis for negotiation, as the
amount of participation left the British under the plan would be unsatis-
factory to them..

"B" INDOCHINA. De Lattre Certain He Can Stop Chinese:Communists In conversa-
tion with Minister Heath, De Iattre stated that he feels that the Singapore
Conference removed any doubt in the minds of the US and DE delegates as to
the extreme importance of the military campaign in Indochina. De Lattre
acknowledged the presence within Tonkin of several thousand Chinese Communists
serving with the Vietnamese rebels, but reported no indication of Chinese
units. With his scheduled reinforcements, De Iattre said he could handle
the Viet rebels plus 50,000 Chinese "volunteers", providing the attack did not
cote before October. In the event of a post-October invasion, he hopes, with
the.assistance of unnamed allies to the extent of four infantry divisions and
an aircraft carrier, to be able to repulse a Chinese attack of up to 150,000.
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