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SECTION 1 (SOVIET)

1. USSR. Soviet Union reportedly sends 15 Austrian oil technicians to Iran:
The Soviet Oil Administration in Austria (the SMV) has reportedly sent
15 oil technicians to Iran to instruct theIranians. 25X1C

25X1C. the group consists of en neers ind drillers 11111,1111111111e
EIEft7FIgh drilling delegation. 25X1A

Comment: The processing of oil technicians in eastern Austria,
for possible work in Iran, his been reported several times in the nest
months. There is no evidence to date that any technicians have arrived

. in Iran. Skilled technicians could be spired from the oil operations in
eastern Austria; however, if 'and when they Might be.accepted by the
Iranian Government.

2. Increased Soviet activity near8pitsbergen: 25X1C
25X1 C Soviet merchant 141111111111111ents

ea has increased by 199 ships (160 of which ire trawlers) since March
.

1951. Although there has been a growing demand for fish by the increasing
population of northwestern areas of the USSR, the 25X1A
increasing activity may be related to the recent strong Soviet notes to
Norway.

25X1C the increase of merchant shipping plus
the presence of three Soviet cruisers and smaller naval units suggest the
pOssibility of a move a dinst S iteber en which would not have been possi-

25X1A ble last year.

Comment: The increase of shipping activity since March may be ex-
plained by the normally increased shipping during spring and summer months,
and the usual presence of Soviet'shipping fleets in northern waters.

3. BULGARIA. Importance of women in leadership stressed: In speeches de-
livered before the third national conference of distinguished agricultural
cooperative workers on 8 and 9 November, Premier Chervenkov and Minister
.of Agriculture Stoilov laid great emphasis upon the importance of women
in the cooperative movement. Remarking on the hesitancy shown by the
cooperative workers to elevate women to positions of leadership, Stoilov
stated that "we'must at all costs put more women in managing positions."
Urging that more women be offered positions of responsibility and leader-
ship in the cooperatives, villages, okoliyas, okrugs, and in the national
government, Chervenkov noted that women "represent a great power. A
broad road must be cleared for this powet; it must be given priority."
(R FBIS'Sofia, 8, 9 Nov 51)
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Comment: The strong eaphasis given to this prbblem during recent
25X6 months would appear to reflect a growing shortage of labor within Bulgaria.

'

25X6
4. Russian general reported civil airline chief:

e ie o e gar an- v e r Transport Company,
25X6 s a Russian general, all scheduled civil air

services in Bulgaria are oper±ed by TABSO, whIch is said to operate ten
DC-3 type aircraft of Russian construction. International flights are
routed through Sofia-Bucharest-Prague in agreement with the Czechoslovakian
airline, CSA, and through Sofia-Bucharest-Odessa-Kiev-Moscow by arrangement
with the Soviet Civil Air Fleet. Occasional special and charter flights
to Budapest, Warsaw and Berlin are also said to be arranged by TABSO.
(C Rome Desp. 871, 9 Oct 51)

Comment: This information contradicts an August report concerning an
alleged incorporation of Satellite state-owned airline companies into the
Soviet Civil Air Fleet. (See 0/CI Daily, 23 Aug 51). If this estimate
concerning TABSO equipment is correct, doubt is also cast upon recent
Bulgarian claims of significant improvements in civil aviation, including
acquisition of "new and comfortable" equipment. (See 0/CI Daily 31 Aug 51)
This is the first indication that TABSO might be directed by a Russian
officer.

25X1C

5. RUMANIA. Rumanian am hibious maneuVers re orted:
amphibious maneuvers involving Rumen an army, navy, and

25X1A air elements were held in mid-October in the Mangalia-Albesti area south
of Constantsa. Colonel General Emil Bodnaras, Rumanian Minister of the
Ground- Forces 'and Soviet military officials reportedly were in attendance.

Comment: This is thefirst report of amphibious maneuvers and is un-
confirmed. Although Rumanian naval forces probably have had training exer-
cises of this type, the level of army training for this type of operation
is probably low. It is, therefore, doubtful that the army attempted
maneuvers of such complexity. An army unit, the 25th Motorized Brigade,
subordinate to the comaandant of the sea forces, has responsibility for
defense of the Black Sea Coast and could well have been involved in a
coastal defense maneuver. Soviet forces are also present in the area.

6. YUGOSLAVIA. Yugoslavia sends notes to Bulgaria and Rumania charging
unfriendly acts: Yugoslavia has officially protested against the ag-
gressive policies of Rumania and Bulgaria. The Yugoslav notes to Bucharest
and Sofia call attention to a number of border violations perpetrated by
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its two eastern neighbors. The Rumanians are charged with 24 provoca-

tions in.35 days, from 10 September to 15:0Ctober, and Bulgaria with
140 provocations during the ten-month period from January to October.

. (R.FBIS, 13-14 Oct 5i).

Commenti .

These latest protests follow closely a similar-note
liven7a7fludapest last week. The tiping of the submission Coincided
conspicuously with the submission to the UN-General Assembly.of a fOrmal

Yugoslav complaint charging the USSR. and herSateliites with unfriendly

acts and pressures.

25X6

7. Theliague reports Yugoslav trade with the Sate itee: US-AMbeaseder

Chapin at The Hague reports that following up 6 hint

25X6
tha n une,

the Embassy learned
tons of YUgoslaV lea 1 embargoed un er

e Western cport Control Program, were transshipped through the Nether-

lands to Eastern Europe: 200 to East Germany, 170'to Czechoslovakia; -

25X6 and 100.to Poland. In August, 1,597 tons were ehipped to Satellite coun-

tries: 297 to East Germany, and 1300 to Poland. (S The Hague 457,

' 9 Nov 51)

;There is no reason to believe that the YugoslaV Government4s aWare
of the final,destination of this shipment. In the,past, the Yugoslays
have attempted to prevent the shipments of their produCts to the Satel

lite countries. In late June the Yugoslays asked ANG in Trieste to stop

a ferro -chrome shipment because they had reason to believe that it was

destined for Czechoslovakia. Further, in June, the Yugoslays turned

:
down a Swiss offer tO buy a considerable quantity of lead On highly ad -

25X6 vantageous terms in dollars because they learned thatthe shipment was

:
likely to find its way to 'Satellites. H
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SECTION 2 (EASTERN)

1. GREECE. Greek UN delegates suggest dissolution of UNSCOB, Greek UN
,'delegates have told US delegates'in Parts that; in the opinion of theirgo*ernment, the Greek situation no lehger requires the maintenance OfUN observers. The Greeke believe that UNSCOB should be terminated with-out a successor body at this time. If, in the future. Greece feele theneed'for renewed observation, this could be arranged through an interimcotmittee. (S Paris DELGA 139, 10 Nov 51)

Comment: Greece has previously favored the retention of UNSCOBand in this had the support of Most of the UNSCOB representatives, ifnot of their governments.. Recently, however, eome Greek officials hadindicated that they supported the US-approved suggestioh that UNSCOB'bereplaced with a subcommittee of the Peace Obeervation Committee whichwould not include Soviet or Satellite observers
Agreement to absildonany observation committee in the Balkahs should eliminate anY possibledispute at the impending GA discussioh of the question and make if ,uhhecessary to urge the POC subcommittee on Turkey or Yugoslavia, whoare reluctant at this time to accept border observers'.

2. ata. I
-E,

Iraq'S FriMeMinister; NUri Said, has suggeeted a plan to break the" cUrrent Anglo-,AILptian impasse.

ur s p an apparently provides that eachMiddle Eastern country should have its own "regular troopen'andshould aleo'seek "auxiliary troops" from other nations to Supplement its25X6 own forces, is reportedly not very hopeful that Nuri's efforteto conciliate current Anglo-Egyptian differenced will produce results, but4t does believe that these attempt's, which are Arab in origin, are'inthe right direction. (S Paris SECTO 37 and 39, 13 and 14 Nov 51)

Comment, While Arab leaders continue privately to express interestin and.protete the coneept of the Command, their public statementsreflecting popular sentiment resolutely support Egypt.

3. INDIA. Communist Party of India adopts new policy: According to theIndian press, the Coituhist Par.*. of India has fihally adopted the party!'sdraft policy statement, first publiehed in May 1951 (see Daily Digest5 ..rul 51). The policy aims at creating a united.front of-workers andpeasants under-the leadership of the working Clase to participate in the .forthcoming national elections. It does not eschew the 'zee of violence,although the party's General Secretary, A. K. Ghosh, stated on 8 Novemberthat the party would resort to violence only after exhausting all peacefulmethods. 'The press has also reported that five members of the Indian
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Palitbureau, including former General Secretary Ranadive, Were suspended
froMparty membership for from two to six years. (U New Delhi 1691 and

1694, 10 Nov 51)

Comment: It seems apparent that the united front line of last May
is totg-ralowed until after the national elections and that prominent
Comnunists, whose names are associated with policies of violence are, at
least publicly, being censured,

4. INDONESIA. Strict press censorship evident on military me:VW:Monts: During
the pas; week the local press contained fewer reports on insecurity than
during any similar period within the past several months,. The ArmyAttache
states that the complete absence or reports on military movements in West
Java and the Celebes probably are the result of a very strict press cen-
sorship. (C Djakarta 704, 10 Nov 51)

5. Polioe placed under imrodiate direction of Prime Ministers
The Indonesian "State Police" reportedly have been placed under the immed-
iate direction of the Prime Minister, Formerly, the police ware adminis-
tered by the Minister of Home Affairs.' The US Army Attadhe Assumed that
the term "State Police" is intended to mean the National Mobile Police
Brigade. (C Djakarta 704, 10 Nov 51)

Comments The Mobile Police Brigade is a force of 25,000 men which
has been intensively used, with the support of Army troops, to enforce
seourity. Within recent weeks the Prism Minister has appeared to assume
more immediate responsibility for internal security than either the
Minister of Home Affairs or the Defense Minister. This develormunat and
the transfer ef tbe Police Brigade to the office of'the Prime Minister
are probably part of a concerted effort by high level offioials to achieve
a more rapid and effective implementation of security decisions.

6. THAIIAND. Thai concerned over cost of aid programs: The US Enbassy in
Bangkok reports that consideration of the 1952 budget has "brought home"
to the Thai Government that the various aid programs or which it is the
beneficiary entail considerable expenditures. While it is the Embassy's
opinion that Thailand is unquestionably able to bear.this finanOial burden,
the growing Thai concern"nay necessitate that the CS.recommend financial
measures which would ob4iously be politically unpopular. (C Bangkok 1067,
8 Nov 51)

Comment: The unpopular recommendations the Embassy has in mind:are
tax Mira, more effeotive mobilization of domestic capital, and the
elimination of "squeeze," protection and kiokbacks in official circles.
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7. Sarit's position enhanced: On 1 November the entire Government
lottery board was fired and General Sarit, Assistant Commander in Chief

of the Thai Army, vas appointed the new chairman. The US Embassy in
Bangkok comments that the presentation of this "juicy plum" to Sarit is
evidence of his growing importancelAnd.that he may Supersede Felice Direotor
General Phao as Thailand's number one strongman. (C Bangkok 1066, 8 Nov 51)

Comments There have been a number of reports indicating that Prender
,Phibleigsfleen building up Sarit in order to reduce Phae's increasingly
aggressive influence. The description of various generals as "strongmen"
of Thailand appears to be an exaggeration. Until he is deposed, .Phibun

the dominating authority in the oountry.

25X6

80 t osition in Manchuria: A former

power n anc ur a s n nese ommun .

25X6 pos s Are held b'Moscoe-trained Chinese whose devotion to Soviet.interests
is "complete."

I

no Soviet combat units'have been observed

25X6 recently in Herb n or in Mukden, nor ia there evidence of the presence of
"international volunteers"; and that the Communist authorities, who report-
edly.intend to "rid MAnchuria of all foreigners" in the next few months
are.now encouraging rather than hindering their.departure. CS Paris 2842,
13 Nov,51)

..... .

'Ciitments Although other Western observers have also reported that
Oinesiriaittdrity in Manchuria appears undisputed, the Soviet poeition in
,the,area, which is dominatenY Chinese' Stiliniets under the.supervisien
OP:Soyiet.advisers, is strong. Other'souroes agree on the laók of evidence
of the,presence of "international volunteers" or of Soviet combat units
Otside. the Port Arthur naval base area. It_has long been assumed that
the.Chinese Communists intend to expel all remaining Westerners from
Manchuria.

9. Hong Kong enforces export oontrol regulationss Suspecting that a cargo
of steel oonsigned to Pakistan WWI in fact destined for Communist China,
the Hong Kong authorities investigated before the vessel departed. When
the broker would not disclose the owner of the goods nor the documents
of sale, the Government ordered the steel discharged from the ship and
stored in a controlled warehouse.

Upon being congratulated by an officer from the US Consulate.General
for this prompt aotion, Hong Kong's newly appointed Director of Commerce
and Industry declared that it was his intention to administer controls..
very strictly in an effort to reduce clandestine trade with the Communists.
(C Hong Kong Deep. 611, 27 Sep 51)
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Comments This indident is illustrati*e of Hong Kong's 'efficiency
in-applying its export controls. Since June 1951, Hong Kong has banned
the export to China of a igicie range of-strategio items. llthough-permitted
.experts froth Heng:Kong (e.g., of pharMaceuticals) continue to-be substantial;
over-all export volume has dropped sharply.

10. 10 CHINA. -Chinese Communist press Maintains aMbiguous tones A 14 Novels:-
'bar dhinese Communist press review broadoast comments on the oease-fire
"intrigue" of the UN and observei.that the Chinese will "continuously
ihtensiTY their effort to strive... 4-fdr-suooess of the Korean armistice
negetiatione.- At the saMe tithe, they are fully prepared to fight and
frUitiate.the Americin-attuks and-to comPel the enemy to accept a just
peace. .61 (RFBIS:Ticker Peiping, 14 Nov 51)

. _

- --COMmenti 'This broadoest is of partioUlar interest in view of the
PhrairStrate the American attack." While this may be interpreted
in the broader sense of defending China and Korea from American "aggressors,"
it may equally well be interpreted as meaning a oontinuation of the present
enenly defensive aotion in Korea.

11. KOREA.:COMMunist Counter-prepaganda follow UN's'atroeity:announcement.
1.15 November Chinese Communist breadeast for domestic consumption
prelented'a Korean CoMMentary on "aft adousatien against the Ameriean
murderers." The commentary indiets, oh the basis of "ironolad evidence,"
the'Arierican:"aggiessore" as Murderers, and aski the Chinese:people to
"AVenge-the hundreds and thousands Of Korean victime murdered by the
Alerican executioners." (R FBIS Ticker, 15 Nov 51)

. _ .

T-COMMenti"ApperehtlY interpreting reeent UN charges of CoMmunist
Militird7Wooities as propaganda, the-CoMmunist prepaganda machine has
reaoted by reviving A story of UN,combat atrocities.

. . _

"-- 'COMMUnist atrobity-prepaganda regarding Korea has nearly exhausted
the PoSiibilitiesJef inhuftan behavior, including genocide and the Use of
pars in atomic bomb experiments.

12. JAPAN: AntiLEMPerer Oiganiiation dissolved: Kyoto University has ordered
the dissolution of the bogaku-Kai, leftist-controlled student organization
whieh allegedly'Plahned the demonstratien against the visit of the
EMperor on 12 November. (U FBIS, 15 No* 51)

Comments The Japanese strongly objected to the Owupationd-direoted
deletTrirthe lese majesty clause from the criminal code in 1947. The
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Iyeto inoident,'Whioh was f011owed a few days later by the pOsting of
eInti4MPoror'elogiani-in Ctsui-Ii111-lead'tedetrong pressure for the
reedtabliihkent-of apeoial letaI prOtectioii for:the Emperor's -position's,:
14tritiit-18MbériC1iii6ediately after the'incident demanded remedial
action by the Minister of Eduoation.
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4. AUSTRIA. Union of Independents charges Socialist-Communist labor
' cooperation: The Union of Independents (VAU) neWspaper, The Independent,

charged editorially last week that the Socialists and Communists are
cooperating in the current shop-steward elections. The paper alleges
that, through Socialist support, a Communist was named chairman of the
shop-steward council of the Lend Aluminum Works although only three
of the nine cpuncil members are Communists. In return for this
support, the paper asserts, the Communists will votb fpr a Socialist
chairMan of.the cduhoil-in the large Kaprun hydroelectric project in
the-preVince of Salzburg. The VdU organ attributes: this Socialist-
Communist "fraternization!, to the common Marxist origins of the two
parties. 1(R.FDIS, Der Unabhaengige, Salzburg, 10 Nov 51)

Comment: As a result of the shop-steward election referred to
above, the nine seats on the shop council were equally divided among
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the Communists, Socialists, and VdU. This was a very considerable
achieveMent for the VdU and an apparent defeat for the Socialists,

The Socialists, who are firm in their opposition to the Communists,
have after some equivocation adopted an equally firm attitude toward
the VdU -- which they regard as neo-faecist and disruptive to the
Austrian coalition. It is therefore possible that in western Austria
the Socialists may be willing to support Communist candidates in
isolated instances where the VdU has achieved some successes among the
workers. Such support should not be interpreted as indicating a
weakening of general Socialist opposition to cooperation with the
Communists.

5. Socialist Congress expresses confidence and affirms support
of the coalition_government: In the first Congress of the Austrian
Socialist Party (3P0e) since its victory in the presidential elections
last spring, Socialist leaders hailed the strength of Austrian socialism
and of postwar European socialism in general. Pointing to the Socialist
presidential victory and to the success of the party's recruitment
campaign, Chairman Schaerf declared that, in contrast, the Union of
Independents is tottering from one crisis to another and that the
Communist Party loses strength each year. Schaerf continued that,
while Socialist collaboration with either radical party is out of the
question, both the world situation and Austria's internal policy require .
the cooperation of the two government pasties. Future Austrian
elections would determine whether the People's or the Socialist Party
is the stronger, but it is unlikely tfiat either would achieve a clear
majority.

Schaerf and other Socialist speakers demanded a continuation of the
housing program, new measures to support the purchasing power of the
sehilling, a full employment policy, prosecution of profiteers, and
an anti-cartel law, (R HIS, Vienna, RAVAG, 10 Nov 51; P Vienna 1710,
13 Nov 51)

Comment: This strong Socialist support of the coalition government
is in contrast to the frequently expressed view of Socialist leaders
that the coalition is disintegrating because of People's Party weakness.
Vice-Chancellor Schaerf informed the US Embassy during.the Socialist
Congress of his fears that the People's Party had insufficient control
over the farmers to permit proper economic controls in Austria. There
is little doubt that the Socialists, support of the coalition is
genuine as indicated in their moderate demands on the People's Party
and their opposition to the Union of Independents.
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6. ITALY.
Budget Minister now favors greater defense !expenditure:

A US

;
official in Rome has indicated

that lludget Minister
Pella has indicated

; a changed attitude toward greater Italian expenditures
for defense.

,
He reports that if Pella can be encouraged in this 'new

attitude, the

American task of getting an adequate Italian defense program
will be

greatly facilitated.

Pella has indicated that for political reasons
Parliament

will be

!
presented with a civilian investment program of approximately

the same

size as that of the expanded
defense program.

However, the
increase in

cash expenditures
under the civilian investment program mill be spread

over several years,
while increases

in cash expenditures
for the defense

program will be telescoped.
(S Rome TOECA 1240, 6 Nov 51)

Comment: Pella has
obstructed an adequate defense effort and

because.of
his fear of inflation

it is difficult to anticipate the

materialization
of such a program.

Pella's change
of attitude on defense

spending mey in part be

occasioned by the large Italian surpluses in EPU, the reduced level of

activity in the metalmechanical
sectors of Italian industry,

and the

strong pressure
within Italy from industrialists'for

an adequate

defense effort.

6
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10. ARGENTINA. Top army command shifted: The President's press office has
announced extensive changes in'the top army command ranging from the
Commander in.Chief down through three armies and eight divisions, lt

was explained that nine of the generals affected had requested

retirement in order to facilitate the promotion of:younger officers
to high posts. The hew Commander in Chief, who replaces Lieutenant
General Angel Solari, is Major General Alfredo Avalos. (U NY Times

15 Nov 51)

Comment: General Solari has been reported to be the leader of a
iieVoliciraii-Y group, but until now he and other poWerful generals have.
dOntinued to give Peron at least conditional Support. There have been
indications that the army would prefer to have Peron remain in power
subject to their terms. The retirement of these key generals is
probably a lightlycamouflaged attempt to neutralize army influence,
and it may spark new efforts to oust Peron.
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SECTION 2 (EASTERN)

1. LEBANON. jabanon's position tOward Middle East Commend hardens: LebanoWe
position is hardening agatnat the Middle East Command 'proposal. It is
rapidly reaching a point where cooperation with the West will be difficult
pending settlement of the Egyptian affair.

The US Minister in Beirut voiced this opinion after noting the govern-
ment's unwillingness to oppose public opinion on the Egyptian issue. The
Minister felt that his general impressions were supported by a statement
made to him by a Lebanese Parliamentary deputy who said: "I think we are
now in a position to dictate terms to you, and if I were the responsible
.government official I wouad make them hard." (C, S/B Beirut 5041 13 Nov 51).

Comment: In the past weeks Lebanese officials have not only privately
expressed interest in the Middle East Command but have urged other Arab
leaders to assist them in a cautious promotion of Arab consideration of
Command proposals. If Lebanon, with its progressive and relatively western-
ized population, is now inclined to go along with militant nationalism,
there is little hope that other Arab States will react favorably to the
Command.

SECTION 3 (WESTERN)

2. PERU Admiral Saldias interested in acouisition of cruiser: Admiral
Saldias, during his trip to the US later this month, plans to inquire in
Washington as to whether Peru can hope to purchase a cruiser. If such a
purchase is out of the question, he could be free to dispose otherwise
of the funds now reserved for that purpose. (C, S/S Lima 260, lA Nov 51).

Comment: With the announced successes in Korea of the battalion sent
by Colombia, Peru's traditional rival, Admiral Saldias may be prepared to
discuss the acquisition of a cruiser for the purpose of increasing the
prestige of the Peruvian military establishment. On the other hand, it
is possible that he may be willing to discuss the sending of a contingent
to Korea in accordance with the informal Peruvian promises of last April.

Admiral Saldias is the Minister of Navy and has the reputation of
being more pro.rUS than most members of the current Peruvian administration.
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